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Sri Lanka

1.

This report has been prepared for the inclusion in the Prospectus issued in connection with the
issuance of 35,000,000 Basel lll Compliant, Tier 2, Listed, Rated Unsecured, Subordinated,
Redeemable Debentures with non-viability conversion as directed by the Central Bank of Sri
Lanka the at an issue price (par value) of Rs. 100/- each.

We have examined the financial statements of Nations Trust Bank PLC (the "Bank") and the
consolidated financial statements of the Bank and its subsidiaries ("Group") for the years ended
31 December 2013 to 31 December 2017, and report as follows.

lncorporation

The Bank is a public quoted company incorporated on 21 January 1999 and domiciled in
Sri Lanka. lt is a Licensed Commercial Bank regulated under the Banking Act No.30 of
1988 and amendments thereto. The Bank was re-registered under the Companies Act
No.O7 of 2OO7 under the registration number PQ 118. The shares of the Bank have a

primary listing on the Colombo Stock Exchange (CSE).

The Registered Off ice of the Bank is located at No. 242, Union Place, Colombo 02. The
principal activities of the Bank involve providing financial services encompassing
personal, commercial, investment and private banking, trade services, leasing, factoring,
pawning, treasury and capital market services.

Financial Statements

2.L Five-Year Summary of Audited Financial Statements

A summary of Statements of Comprehensive lncome, Statements of Financial Position of
Nations Trust Bank PLC and its subsidiaries for the financial years ended 31 December
2013 to 31 December 2OL7, based on the audited financial statements are set out in
Annexure A of the Prospectus.

(Contd...2/-)

1.,4 _ ,VVI)
Partners: WAgfernanOofCaFCMA MPDCooTayFCAFCMA RNdeSaTamACAFCMA Ms.NADeSilvaFCA Ms.YADeSrlvaFCA WKBSPFeTnandoFCAFCMA

M(hRM FernandoFCAACMA Ms.LKHLFonsekaFCA APAGunasekeraFCAFCMA AHerathFCA DKHulangamuwaFCAFCMALLB(Lond) HMAJayesingheFCAFCMA
Ms AALudowykeFCAFCMA Ms GGSManatungaFCA Ms PVKNSajeewaniFCA NMSulaimanACAACMA BEwijesuflyaFCAFCMA

Principal T P M Ruberu FCMA rCCA

A member firm o( Ernst I Young Global Limited

2.

rT



i,'

EY
Building a better
working world

2.2

2.3

2.4

2.5

Audited Financial Statements for the year ended 31 December 2OL7

Our audit report on the Financial Statements for the year ended 31 December 2077
together with such financial statements comprising Statement of Financial Position,
lncome Statement, Statement of Comprehensive lncome, Statement of Changes in Equity
and Cash Flow Statement along with the accounting policies and notes thereon is
available on the website of CSE, www.cse.lk.

Audit Reports

We have audited the financial statements of the Bank and the consolidated financial
statements of the Bank and its subsidiaries for the years ended 31 December 2013 to 31
December 2017. Unqualif ied audit opinions have been issued for the said f inancial years
by our reports dated 24February 2074,26 February 2015, 26 February 20t6,27
February 2Ot7 and 27 February 2Ol8 respectively.

Accounting Policies

The f inancial statements of the Bank for the years ended 31 December 2013 to 31
December 2017 indicate that such Financial Statements comply with Sri Lanka
Accounting Standards. The accounting policies of the Bank are stated in detail in the
audited financial statements of Nations Trust Bank PLC for the year ended 31 December
2077.

For all periods upto and including the year ended 31 December 2077, the Bank has
prepared its financial statements in accordance with Sri Lanka Accounting Standards.
There were no material changes in accounting policies of the Bank.

Dividends

The Bank has declared and paid dividends in respect of Ordinary Shares for the years
ended 31 December 2013 to 31 December 2017 in the following manner.

484,275,OOO

2

(Contd...3/-)

Year Dividend Paid
(declared and paid)
Rs.

Dividend per Share
Rs.

2013 484,275,OOO 2.LO
2074 2.1.O
2075 484,275.OOO 2.70
2076 484,275,OOO 2.to
2017 484,275.OOO 2.70
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2.6 Events after Reporting Date

No material events have taken place since 31 December 2077 that require disclosure
or/and adjustments in these financial statements for the year ended 31 December 2Ol7
except for,

a) Dividends Declared
A Dividend of Rs. 2.10 per share in respect of year 2077 is declared by the Board of
Directors to be paid in the form of a scrip dividend in the proportion of 1 share for every
38.4644498 shares for both Ordinary Voting Shares and Convertible Non- Voting Shares
(Convertible to Ordinary Voting Shares). Fractions in shares will be paid in cash.

b) Rights lssue
The Board of Directors at their meeting held on 31 October 2017 resolved to issue up to
40,705,614 convertible non - voting shares (Convertible to Ordinary Voting Shares) at a
price of Rs. 80 per share in order to raise a sum of up to Rs. 3,208,449,1201-

The shares were issued on 14th February 2018 in the proportion of 4 convertible Non-
voting shares for every 23 ordinary voting shares held by the shareholders in the Register
of shareholders, as at 12 January 2018.

Such issued convertible non - voting shares shall have the option of convertibility in to
ordinary voting shares at every calender quarter at a conversion ratio of 1 Ordinary
Voting Share for every 1 Convertible Non-Voting share.

c) Debenture lssue
The Bank intends to raise Rs. 3.5 Bn Basel lll compliant, Tier 2, Listed Rated Unsecured
Subordinated Redeemable Debentures with non-viability conversion to ordinary shares.
The bank has obtained shareholder approval for the proposed Debenture issue which has
been rated A-(lka) (EXP) by Fitch Ratings Lanka Limited. The Debentures are expected to
be listed on the Colombo Stock Exchange by way of an Offer for Subscription.

2.8 Restriction on Use

This report is made solely for the purpose of the Board of Directors of Nations Trust Bank
PLC in the application for the purpose of issuance of Basel lll compliant, Tier 2, Listed,
Rated, Unsecured Subordinated, Redeemable Debentures with non-viability conversion to
ordinary shares as directed by the Central Bank of Sri Lanka at an issue price (par value)
of Rs. 100/- each.

To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the addressee, for our audit work, for the report, or for the opinion we
have formed. This report should not be used, circulated, quoted or otherwise referred to
any other purpose.

Yours faithfully
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DIVIDENDS

.Scrip dividend of 1 new share for each 38 4644498 shares

dividend
dividend
dividend
dividend
dividend-

{.-/.CiVi69.

Dividend Paid Dividend per Sharc


